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The substitution effect of syndication on staging in venture capital industry

—empirical evidence based on the Cox proportional risk model
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Abstract: Syndication and staging are the important investment strategies in venture capital indus-
try. Whether the former has substitution relationships to the latter in the practice with the 1616
investment rounds of 991 entrepreneurial enterprises funded by venture capital for the first time
in the years of 2000—2008 as the sample, this paper uses the Cox proportional risk model to
study and find out that when the venture capital firms are syndicated to invest in the entrepre-
neurial enterprise, the duration between this round and the next round will be longer, and that
when the number of the syndicated venture capital firms increases, the duration between this
round and the next round will be further prolonged, and that the above effects will become more
pronounced if the investees are of the early-stage or of the high-tech industry. These research re-
sults indicate that the frequency and intensity of staging, through which venture capitalists have
access to information and monitor entrepreneurs, will decrease in syndication.
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Tab.3 The moderating role of the entrepreneurial enterprise’s

industry between syndication and staging
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