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An empirical study on the effect of income structure and fiscal expenditure

on rural residents’ consumption structure
WANG Yan, HAO Conghui, LU Honghao
(School of Economics and Management, Xi’an University of Technology, Xi’an 710054, China)

Abstract: Income structure and fiscal expenditure have an significant influence on the consump-
tion structure of residents. Changes in income structure is one of the important factors affecting
the upgrade of rural residents’ consumption in China. This paper analyzes the influence of income
structure of promotion consumption in theory and tests the marginal propensity for consumption
of rural residents’ income and the influence of government’s “three rural” expenditure policy on
the consumption structure of rural residents. Results indicate that: 1) The survival marginal pro-
pensity of consumption of rural residents’ property income is high, showing that rural residents’
non-survival consumption expenditure will increase with their property income. 2) The non-sur-
vival marginal propensity of consumption of rural residents’ income is high, indicating that the
increase in the proportion of non-agricultural income of rural residents is conducive to the upgra-
ding of the consumption structure. 3)If the government increases the agricultural comprehensive
development fund, the structure of the rural residents’ consumption will be upgraded.
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Fig. 1 Growth rate of per capita income of rural
households from 1991 to 2013
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Fig. 2 Ratio of expenditure to income of rural
residents from 1993 to 2013
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Fig. 3 Simulation of the influence of income structure

on consumption structure
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Tab.1 Variable description and descriptive statistics
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Tab. 2  Survivability expenditure and estimated results by development expenditure model
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Tab.3 Parameter estimation results by adaptive

expected adjustment model
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Tab.4 Estimated results of government fiscal expenditures affecting rural residents’ consumption
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