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Impact of competition among local governments on housing price:

an empirical study based on Spatial Panel Model
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(School of Economics and Management, Xi’an University of Technology, Xi’an 710054, China)
Abstract: Based on the panel data of 35 large and medium cities in China from 2005 to 2014, this
paper empirically examines the spatial spillover effect of competition among local governments on
housing price by using exploratory spatial data analysis and spatial econometric model. The re-
sults show that from a national perspective, there exist significant spatial spillover effects in the
competition of local governments. The competition of local governments in an area not only pro-
motes the housing price in this region, but also promotes the housing price in other regions.
From the regional perspective, the competition of local governments has a positive spillover effect
on housing price in eastern and central regions, with the effect being not significant in the west-
ern region. From the inter-regional perspective, there also exist positive spillover effects between
the eastern and central parts, the central and western parts, and the eastern and western parts.
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