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Abstract: To solve the laziness problem caused by the information asymmetry between the public
and private sector and the overall suboptimal problem caused by the insufficient government in-
centive in the existing government-paid PPP projects. On account of EGT, the influence of differ-
ent reward and punishment mechanisms on government and private sector system stability strate-
gies is studied in this paper, with the optimal threshold of reward and punishment coefficients de-
termined. The results show that: when the private sector has the information advantage and the
government has an insufficient incentive, the payment mechanism without reward and punish-
ment system can lead to the laziness problem and the overall suboptimal problem, while introdu-
cing the reward and punishment mechanism and determining the appropriate reward and punish-
ment coefficients of payment mechanism can effectively solve the laziness problem and the overall
suboptimal problem.
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