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Research on the dynamic relationship among residents’ income structure,
fiscal expenditure structure and residents’ consumption under the new normal
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Abstract: In order to clarify the dynamic relationship among residents’ income structure, fiscal
expenditure structure and residents’ consumption under the new normal. Based on historical da-
ta, the paper uses Johansen test and establishes Sims-VAR model to empirically test the propor-
tion of general public service expenditure accounting for national financial expenditure under the
new normal as well as the dynamic relationship among per capita wage income, per capita operat-
ing income and residents” consumption. The paper has the three results. ) There is a balanced
co-integration relationship which is a long-term relationship, and it has been particularly signifi-
cant since 2014 when we are in a new normal of the economy. In a short term, the next consump-
tion which is the most important factor is expected to affect the current period of household con-
sumption. In the long run, the per capita wage income has the greatest driving effect on household con-
sumption. (@ The Granger causality tests show that the proportion promotion that general public service ac-
counting for the nation’s fiscal expenditure, salary income and net operating per capita is a one-way Grang-
er cause of residents’ consumption, and it is also a one-way Granger reason of salary income and
net operating per capita. @ Impulse effect function and variance decomposition indicate that each
variable has a longer lasting and promoting effect on household consumption.
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Tab.1 Descriptive statistics for each variable
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Tab. 2 ADF test results
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Tab. 3 Johansen co-integration test results
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Tab. 4 Granger causality test results
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